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rapid progress towards recovery, in spite of her continual political
troubles and of the economic pressure with which Nazi Germany
supplemented her propaganda campaign for the Gleichschaltung of
Austria.1

From the middle of 1932 onwards the reports of the Financial
Committee of the League and of the League Adviser in Austria,
Monsieur Rost van Tonningen, showed appreciation of the efforts
which were being made by the Austrian Government to balance the
budget and to introduce the financial reforms which the League's
experts considered necessary. During the first months of 1933,
budget equilibrium was endangered by falling revenue and increasing
demands on the Exchequer; but the Government took energetic
measures to restore the balance, and by the third quarter of the year
the position was considered satisfactory. A heavy loss was incurred
in connexion with the working of the state railways; and although
certain reforms were carried out on the advice of foreign experts,2
the hope that the deficit on the railway budget would disappear was
not fulfilled.

In March 1933 the Government were obliged to devote considerable
sums to the support of the general banking situation, which had
again become critical, but the emergency measures which were taken
proved adequate and the crisis was surmounted. At the same time
the Government found themselves obliged to ask for a modification
of the terms of settlement which had at length been reached with
the foreign creditors of the Credit-Anstalt.3 In March 1933 the
Austrian Government made representations to the effect that the
budgetary and economic position had deteriorated since the con-
clusion of the negotiations at the end of 1932, and that the amortiza-
tion scheme then contemplated was now beyond Austria's capacity.
At the end of April 1933 a supplementary agreement was concluded
granting Austria a moratorium for cash payments until the 1st March,
1934.4

The remarkable stability of the currency during the first six months
of 1933 was the subject of comment in Monsieur Host van Tonningen's
report on the second quarter of the year. The control of exchange

1  See below, p. 439.

2  A Swiss railway expert recommended a scheme of reorganization which
was put into effect in the spring of 1933. In the March of that year the League
of Nations appointed a British expert, Sir Osfoorne Mance, to act as adviser
on Austrian railway questions.                      3 See the Survey for 1932, p. 52.

4 In August 1934 an agreement was reached with the creditors for the
prolongation of the standstill until the 1st March, 1936, and the postponement
of negotiations for a final settlement until the summer of 1935.